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International Accounting
(New Course)
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RREAA-D 2 sl 3 8. ¥ AR Al E, F, G v Hd Gaued 20
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Ad 2ael (¥) A4 B, dl. 31-3-2020+1 A%+ 513 w3y 1A Harol
& :
[aad GuIR sl (¥) | a1 esl (¥)
a3+l @5 (1-4-2019) 4,50,000 -
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qau-l Hlsdl :
(1) dl. 31-3-2020-1 A% Wil WA WAL AIMR WIS Yeuis
2,75,000 (¥) A sadd B,

(2)  yvu 20BAAL AU Wil vidlA GaIR sudl 3. 14,20,000 suldel
8.

(3) MRl gfumardl e 1A 4o 8 :
- dl. 1-4-2019- A% 100 a4 = 65 3.
- dl. 31-3-2020-L A% 100 A = 75 3.
- YUY &2 100 A4 = 70 3.
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2 UYsledl U RRAHL 25 Wil AR V. Al ARl 34ARux 20
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(i) [aeell gl ¥y e A Yoo & ¢

dl. 1-4-2019+1 A% 1 34Ry4A 4 = Rs. 50
dl. 31-4-20201 A% 1 3Ry A4 = Rs. 54
AWRUA 8 1 31Ry41 4 = Rs. 52
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ENGLISH VERSION

1  Division 'B' of 'A' Company has a budget of selling 20
1,00,000 units to fetch a return of 20% on the average return
employed.

The particulars of division 'B' are as :

Particulars Rs.
Fixed overhead..........ccccoovviivviiiiiniiiinnn, 5,00,000
Variable cost per unit............cveeeiiiiiieeeniiinnnn... 3
Fixed assets .cccoovvviieiiiiiiiiiieieieeeeieeeeeen 6,00,000
Current asSetsS .ooeueeeeeeeeeeeeeeeeeee e 10,00,000

However, there is constraint in marketing and only
60,000 units can be directly sold to the market at the
proposed price. It has been gathered that the balance 40,000
units can be taken up by division 'C'.

Division - 'B' wants Rs. 11.20 per unit but Division - 'C'
prepared to pay Rs. 4.30 per unit. Division - 'B' has another
option in hand which is produce only 60,000 units of this will.

Reduce the holding of fixed assets by.............. 2,20,000
Reduce the holding of stock by ......cccoeevvivvnnnnn... 1,80,000
Saving in selling Exp. by ...coooooiiiiiiiiiii. 1,00,000

You are required to advise that can Division - 'B' transfer
40,000 units at 4.30 to the Division - 'C' or not.

OR

1  Division - 'D' is a profit centre which produces four 20
products. E, F, G and H. Each product is sold in the external
market also. Data for the period is as follows :

Particulars E|F |G| H
Market price per unit Rs. 80 | 115 | 140 | 100
Variable cost per unit Rs. 65|75 (90 | 80
Labour hour required per unit | 5 | 8 9 3

Product 'H' can be transferred to Division - 'T', but the
maximum quantity, required for transfer is 2,000 unit of 'H'.
The maximum sales in the external market are :
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Product E F G H

Units | 1,500 | 1,200 | 900 | 700

Division T' can purchase the same product at a slightly

cheaper. Price of Rs. 100 per unit instead of receiving transfer
of product 'H' from division - 'D".

What should be transfer price for each unit for 2,000 unit
of H, if the total labour hours available in division - 'D' are :

21,000 hours
29,000 hours

JK Stores of Morbi has a branch in Tokio - Japan. Its 20
currency 1s Yen (¥). The following is the Trial Balance is as
on 31-3-2020 :
Particular Debit (¥) Credit (¥)
Stock (As on 1-4-2019) 4,50,000 -
Debtors - Creditors 2,20,000 1,90,000
Purchase - Sales 35,00,000 30,00,000
Head office account - 24,60,000
Administrative exp. 2,80,000
Selling and Distribution Exp. 3,00,000
Cash and Bank 50,000
Fixed assets (Purchase on 1-4-'19) 7,50,000
Financial exp. 1,00,000

56,50,000 56,50,000

Additional Information :

ey
@)

®3)

4)

Closing stock was valued at 2,75,000 (¥) Yen.

The debt balance of branch account was Rs. 14,20,000
in the books of head office.

The exchange rates are as under :

As on 1-4-2019 ............. 100 ¥ = Rs. 65
As on 31-3-2020 ........... 100 ¥ = Rs. 75
Average rate ................. 100 ¥ = Rs. 70

Head Office has considered average exchange rate for
revenue exp. and revenue income.

Prepare final accounts of branch in the books of head

office.

OR
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2 Raj stores of Rajkot has a branch in Toronto. 20
Its currency i1s Canddian Dollar ($). The following is the Trial
Balance as on 31-3-2020 :

Particular Debit ($) Credit ($)
Stock (As on 1-4-19) 5,000
Purchase - sales 13,000 31,000
Head Office Account - 13,000
Debtors - Creditors 2,000 1,500
Fixed assets 20,000
Cash and bank 1,200
Branch Management exp. 4,300

45,500 45,500

Additional Information :
(1) Closing stock was valued at 4,500 $.

(1)) The debt balance of branch account was Rs. 7,00,000
in the books of head office.

(111) The exchange rate are as under :

As on 1-4-2019 1 $ =Rs. 50
As on 31-4-2020 1% =Rs. 54
Average rate 1 $ =Rs. 52

(iv) Head office has considered average exchange rate for
revenue exp. and revenue income.

Prepare final accounts of branch in the books of head
office.

3 On 1-1-2020 LM Ltd. imported the goods of $ 2,50,000 15
from NOP Company of Canada for re-sales. The payment of
these good was made on 12-4-2020. Account was prepared on
31t March every year.

The exchange rate was as under :

Dt. 1-1-2020 ..o, 1 § = Rs. 55.50
Dt. 31-3-2020 ....coeeinnee 1% =Rs. 53
Dt. 12-4-2020 ....ccccoevviinrnnnnen. 1% = Rs. 57

According to the account standard No. II. Do necessary
dealing note in the account book of LM Ltd.

OR
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3  Explain meaning of foreign currency exchange and discuss 15
various accounting methods of foreign currency translation.

4 Write short notes on : (any two) 15
(1) GAAP
(2) Need of Indian Accounting Standard
(3) International Accounting Standard

(4) Multinational Corporation.
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